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Tax-Exempt Financing Proposal

for

Town of Brattleboro, Vermont
and Brattleboro Town School District
February 16, 2007
PRIVATE 

Citigroup (“Citicapital”) is pleased to propose the following tax-exempt financing transaction as outlined below.  Under this transaction, the Town of Brattleboro and the Brattleboro Town School District (“Lessees”) shall enter into separate Tax-exempt Municipal Lease/Purchase Agreements with Citicapital for the purposes of obtaining energy-conservation equipment from Honeywell International.   Below is a summary of the terms of this transaction:
Project I
Lessee/Obligor:


Town of Brattleboro, Vermont
Project Cost:



$1,435,761.00 

Capital Contribution:



($11,200.00)
Total:



$1,424,561.00
Term:



180 Months, plus 8 month construction period
Monthly Payments:



$10,827.26, first payment due December 2007
Annual Cost:



$129,927.12

Fixed Rate Structure:



4.195%

Project II

Lessee/Obligor:


Brattleboro Town School District
Project Cost:



$759,051.00 

Capital Contribution:



($157,210.20)
Total:



$601,840.80

Term:



120 Months, plus 8 month construction period
Monthly Payments:



$6,247.50, first payment due December 2007
Annual Cost:



$74,970.00
Fixed Rate Structure:



4.195%

Rate Lock:



The above Rate and Payments for both Projects are locked, provided: 1) this proposal is accepted by the Lessees by February 28, 2007 and 2) these transactions “Close” (fund into Escrow) on or before March 16, 2007.  After these dates, the rates and payments shall be adjusted to the then current market rates in effect a week prior to Closing.
Closing Fees:



None charged by Lessor

Escrow Funding:


Citicapital shall provide, on behalf of the Lessees, any/all progress payments required by Honeywell during the construction/installation period.  This shall be done by gross funding (at closing) an interest-bearing Escrow Account managed by UMB Bank.  From this Escrow Account progress payments shall be made to Honeywell.  Any/all earned interest from the Escrow Account shall be credited to the Lessees.  The current earning rate for funds deposited in a standard Money Market-type account with UMB Bank is currently 4.50%.  No fees are charged to the Lessees for this type of service.
Net Lease: 

This is a net transaction, whereas any/all applicable taxes, permits, licenses, insurance or other amounts that are not included in the total amount financed are for the account of the Lessee.   Capitalized Interest from the construction period shall be added to the total amount financed at closing.
Documentation:


Citicapital agrees to the terms outlined in the RFP dated Feb 9, 2007.  A copy of Citicapital’s sample documentation is attached.  The terms of this documentation shall comply with the laws governing the Vermont.  

Prepayment:



Lessee may prepay this financing in full at any time during the term of the lease.  That prepayment amount shall equal 102% of the then applicable principal balance.  Lessee may make additional payments toward principal during the term of the lease.

Insurance:



Lessee shall maintain both property and liability insurance on the equipment during the term of the financing, at the levels required by the Lessor.  Lessee may self insure for these amounts. 

Credit Underwriting:

Lessees shall provide Citicapital its most recent Audited Financial Statements for the last 3 fiscal years, along with any other necessary financial information that may be required.  This information must be received no later than 10 business days prior to closing date indicated above.
Other:




Alternative financing terms and payment structures are available upon request. Any changes to the terms of this proposal must be made in writing and must be acceptable to both the Lessee and Lessor.  

Citicapital’s References/Experience

Over the last 25 years, Citicapital has had extensive experience in the financing of Energy Conservation Projects with Honeywell International in both the Municipal Government and Public Schools’ Markets.  During that time, we have financed over $750 Million of Honeywell projects around the country.
Below is a list of a few comparable energy transactions that Citicapital has financed for Honeywell in the State and local government market since June, 2006.

Institution

Project Cost
Term

Contact/Title

Inter-Lakes School District, NH
$2.3Million
12 Years
Cheryl Somma - Dir of Finance

City of Berlin, NH

$1.7 Million
10 years

Marion Huntley – Ass’t Finance Dir.
Kent City School District, OH
$996,000.00
15 years

Deborah Krutz – Finance Director
Why Select Citicapital?

As a member of the Citigroup family, Citicapital is one of the nation’s largest participants in the tax-exempt lease market.  We are truly an industry leader with over $3 Billion in Municipal Assets currently under management.   The financial strength of Citigroup coupled with Citicapital’s creativity and expertise in the Energy Conservation / Performance Contracting Market has enabled us to structure competitive and comprehensive programs for our clients, regardless of the size of the transaction. We hope that you will allow us to be your financial partner on this project.

We appreciate this opportunity to offer a Citicapital Financial Solution.  Please do not hesitate to contact me if you have any questions at (706) 752-1282.  Thank you again.

[image: image2.wmf]Sincerely,

Gene Rogero

Vice President

ACCEPTANCE
As a duly authorized agent of the Town of Brattleboro, I hereby accept the terms of this proposal as outlined above.

ACCEPTED:






 DATE:





NAME:






TITLE






PHONE:








Attached:
Sample Financing Documents
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